
Even today, tax advantages differ between family and non-family transfers.This disparity
significantly impacts the transfer processes of some agricultural businesses. Faced with
sometimes nonexistent tax benefits, sellers often seek options that allow them to obtain a
better selling price and thus recoup the time invested in their business over the years. 

Unfortunately, the young farmers are sometimes unable to offer a high enough amount to
compete with companies and individuals who are looking to expand and who already have
a track record and guarantees to offer.

The implementation of tax incentives for young farmers helps partially address this
situation. However, some incentives are still available only for certain types of transfers.
For example, the concept of a gift is recognized in family transfers, allowing young farmers
and transferors to benefit from a tax advantage at the time of sale by reducing the sale
price without having to assess the transaction at market value. Since non-family transfers
cannot benefit from this measure, a significant difference between the sale price and the
actual value can create an imbalance.

In a context where FCC announces that approximately $50 billion in Canadian agri-food
sector assets will be transferred over the next 10 years and it is estimated that 78% of
Quebec agricultural businesses do not have a transfer plan for their business, it is
necessary to ensure that the tools are in place to facilitate this wave.
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16Standardize family and non-family transfer
processes to reduce inequalities

Improve Access to Farmland

Standardization
The young farmers are calling on all levels of government to standardize the transfer
processes for agricultural businesses so that there are no longer disparities between
related and unrelated transfers. More specifically, it is asking for the concept of a gift to be
recognized when a transfer does not have market value and a significant difference is
observed compared to the sale price for an unrelated transfer.
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