
Adapting programs and subsidies for
young farmers

The financial assistance offered by MAPAQ and several other public bodies is essential for
all businesses in the agricultural sector. This assistance can take many forms, including
ministerial initiatives, budget allocations and government programs. However, young
farmer’s businesses in the establishment phase often have a greater need for this support
because of their increased financial vulnerability.

Unfortunately, programs are not always adapted to the realities of young farmers. Whether
because available funds are distributed on a first-come, first-served basis, application
periods coincide with busier times of the season, programs open without prior notice,
information is not widely known, or administrative requirements are too burdensome,
young farmer’s businesses are not always equipped to fully benefit from these programs.
By favouring businesses that are more familiar with these processes or have more time to
complete them, access to financial support becomes inequitable.

Yet young farmer’s businesses stand to benefit the most from government programs.
Supporting the young farmers helps build greater resilience and financial stability. When
government financial assistance is available at the right stage of a business’s development,
its impact can be significantly greater.

Furthermore, some programs available to young farmers have not had their criteria
updated in several years. For example, the FADQ considers the establishment period for
young farmers to be the first five years after establishing their business. However,
establishing a farm business now takes much longer than five years.

Extending the period during which young farmers can register or apply would also help
ensure that financial assistance is available when it is most needed. For example, the
FADQ’s 25% discount for young farmers on its insurance and income protection products is
available for only three consecutive years, which must be selected within the first two
years following eligibility for the Programme d’appui financier à la relève agricole (PAFRA).
This limits the flexibility needed to plan for expansion, investment or simply better financial
management. Similarly, young farmers must meet the targets of the Programme
Investissement Croissance Durable (PICD) within five years to qualify for financial
assistance under Component 4.
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After this issue was identified, the FADQ changed the program’s operation to ensure that
the principal repayment holiday begins with the first payment.

Revision of the Programme Appui Capital Relève

Prioritizing the young farmers
The young farmers are asking that programs and subsidies offered by MAPAQ and other
organizations in the agricultural sector include prioritization mechanisms to make them
more accessible to young farmers.

Harmonizing program timelines at 10 years
The young farmers are asking that program timelines be harmonized by extending
establishment periods to 10 years where this criterion applies. More specifically, They are
asking that the PICD and Sécuri-Taux programs be extended to 10 years and that the 25%
discount for young farmers on insurance and income protection programs remain available
during the first 10 years after establishment.

Programme Appui Capital Relève
The young farmers are asking that the Programme Appui Capital Relève be adjusted so
that the principal repayment holiday begins with the first payment rather than when the
loan certificate is confirmed.

14

Furthermore, some programs operate in ways that can have negative consequences for
young farmers. For example, under the Programme Appui Capital Relève, the principal
repayment holiday begins when the loan certificate is issued rather than when the first
interest payment is made. This creates a timing gap that prevents young farmers from
benefiting from the measure for its full intended duration.
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A review has also been initiated to examine the process for allocating funds under the
financing programs.
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