Improve financial support Policy Ask

Eligibility of used machinery in 8

financial assistance programs

Context

We are seeing a sharp increase in the price of new agricultural equipment. In fact, these
essential production tools have increased in value by 36% in the last four years. With
approximately two-thirds of agricultural businesses experiencing cash flow problems,
choosing used machinery represents a necessary cost saving for many, in addition to
having a positive impact on their environmental footprint.

By limiting subsidies to new machinery, some current programs are harming farms' cash
flow by forcing them to make larger investments to qualify for government subsidies.
Indeed, one consequence of subsidies under these conditions is additional debt in an
already challenging climate for agricultural business incomes.

Sometimes, equipment in machinery parks is underutilized or not used at all. Therefore,
allowing the purchase of machinery less than 10 years old would optimize the use of this
equipment while increasing financial resilience.

By ensuring that serial numbers are recorded for all subsidized machinery, as is already the
case, the government would prevent the risk of double-subsidizing the same equipment.
Compiling this data in a registry is not a complex task and would offer considerable
flexibility to young farmers who sometimes struggle to generate sufficient profit margins.
This would improve the resilience of these new businesses and provide a much more
environmentally efficient option.

Policy Ask

The young farmers are asking the Quebec and Canadian governments to integrate the
option of purchasing used machinery into all subsidy programs, and more specifically into
the Initiative ministérielle Productivitée végétale and Programme Prime-Vert. The
equipment in question should be less than 10 years old, and inclusion criteria could be
established to prevent the same machinery from being funded under different financial
assistance programs.
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